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+(5($6� WKH�*RYHUQRU� RI� -KDUNKDQG� LV� RI� WKH� RSLQLRQ� WKDW� LW� LV�
QHFHVVDU\�DQG�H[SHGLHQW�WR�H[WHQG�LQFHQWLYH�IRU�WKH�UHYLYDO�RI�WKH�
DLOLQJ� LQGXVWULDO� XQLWV� LQ� WKH� 6WDWH� DQG� WKDW� ZLWK� WKH� SULRULW\�

DFFRUGHG� WR� IUHVK� LQYHVWPHQW� LQ� VHWWLQJ�XS�RI�QHZ�,QGXVWULDO�XQLWV� LQ� WKH�VWDWH�
XQGHU�WKH�-KDUNKDQG�,QGXVWULDO�3ROLF\�������LW�LV�QHFHVVDU\�WR�IRUPXODWH�D�SROLF\�
WR� HQFRXUDJH� WKH� SURGXFWLYH� XWLOL]DWLRQ� RI� DLOLQJ� LQGXVWULDO� DVVHWV� E\� ZD\� RI��
YDOXH�DGGLWLRQ�DQG�JHQHUDWLRQ�RI�HPSOR\PHQW�RSSRUWXQLWLHV�LQ�WKH�6WDWH�

:KHUH� DV� WKH� -KDUNKDQG� ,QGXVWULDO� 3ROLF\� ����� KDV� ODLG� GRZQ� GHWDLOHG�
SURYLVLRQV� IRU SUHYHQWLRQ� RI� ,QGXVWULDO� 6LFNQHVV� DQG� UHYLYDO� RI� ZLOOLQJ� DQG�
YLDEOH�VLFN�LQGXVWULHV�LQ�VHFWLRQ����RI�WKH�,QGXVWULDO�3ROLF\� ����

1RZ��7+(5()25(�� WKH�*RYHUQRU� LV�SOHDVHG�KHUHE\�� WR� DSSURYH�
DQG�VDQFWLRQ�LQFHQWLYHV�DQG�VXSSRUW�PHDVXUHV�IRU�WKH�UHYLYDO�RI�ODUJH��PHGLXP�
DQG�VPDOO�6FDOH�LQGXVWULDO�XQLWV�LQ�WKH�6WDWH�DV�XQGHU���

�� 6KRUW�7LWOH

���7KLV� 6FKHPH� PD\� EH� FDOOHG� -KDUNKDQG� ,QGXVWULHV� 5HKDELOLWDWLRQ��
6FKHPH����� �KHUH� LQ� DIWHU� UHIHUUHG� WR� DV� WKH� ����� 6FKHPH�� IRU�
UHKDELOLWDWLRQ��RI�ODUJH��PHGLXP�DQG�VPDOO VFDOH�LQGXVWULDO�XQLWV�VHW�XS�LQ�WKH�
6WDWH�

�� &RPPHQFHPHQW�DQG�'XUDWLRQ�
��� 8QOHVV� VSHFLDOO\� PHQWLRQHG� DJDLQVW� WKH� UHVSHFWLYH� LWHPV� RI� LQFHQWLYHV�

VDQFWLRQHG�XQGHU�WKH������6FKHPH��LW�VKDOO�EH��HIIHFWLYH��GXULQJ�WKH�SHULRG�
RI�LPSOHPHQWDWLRQ�RI�WKH��-KDUNKDQG�,QGXVWULDO�3ROLF\�±�����

:
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�� 2SHUDWLRQ�RI�WKH������6FKHPH�

���7KH������6FKHPH�ZLOO�EH�RSHUDWHG�E\�WKH�'HSDUWPHQW�RI�,QGXVWULHV�RI��WKH�
*RYHUQPHQW� RI� -KDUNKDQG� IRU� WKH� UHKDELOLWDWLRQ�RU� UHYLYDO� RI� �ZLOOLQJ� DQG�
YLDEOH� ,QGXVWULDO� 8QLWV� LQ� WKH� 6WDWH� � LQ� FRQVRQDQFH� ZLWK� VHFWLRQ� ��� RI�
-KDUNKDQG�,QGXVWULDO�3ROLF\�±����

�� 'HILQLWLRQV�
��� ,Q�WKH������6FKHPH��XQOHVV�WKH�FRQWH[W�RWKHUZLVH�UHTXLUHV�±
L� �6WDWH� *RYHUQPHQW �� PHDQV� WKH� *RYHUQPHQW� RI� -KDUNKDQG� DQG� �&HQWUDO�

*RYHUQPHQW����PHDQV�*RYHUQPHQW�RI�,QGLD�
LL� �,'��PHDQV�,QGXVWULHV�'HSDUWPHQW�RI�7KH�6WDWH�*RYHUQPHQW�
LLL� �$SH[�&RPPLWWHH� �$&� ��PHDQV�FRPPLWWHH�VHW�XS�IRU� UHYLYDO�RI�66,�XQLWV�

XQGHU�WKH�FKDLUPDQVKLS�RI���6HFUHWDU\�RI�,QGXVWULHV���,QGXVWULDO�'HYHORSPHQW�
&RPPLVVLRQHU���XQGHU�-KDUNKDQG�,QGXVWULDO�3ROLF\�������

LY� ��6WDWH�/HYHO�(PSRZHUHG�&RPPLWWHH� � �6/(&� ��PHDQV�FRPPLWWHH�VHW�XS�
IRU� WDNLQJ� GHFLVLRQ� RQ� FRQFHVVLRQV� DQG� IDFLOLWLHV� WR� EH� SURYLGHG� WR� 6LFN��
&ORVHG�	�:HDN�/DUJH�DQG�0HGLXP�VHFWRU�XQLWV�XQGHU� WKH�FKDLUPDQVKLS�RI��
&KLHI�6HFUHWDU\���

Y� ��8QLWV ��PHDQV� DQ\� LQGXVWULDO� XQLW� LQ WKH� VWDWH� WKDW� DUH� HLWKHU� �� FORVHG� �����������
�� VLFN� �� RU� �� ZHDN� �� EHORQJLQJ� WR� DQ� LQGXVWULDO� FRPSDQ\� LQ� HLWKHU� ODUJH� ��
PHGLXP�RU�VPDOO�VFDOH�VHFWRUV� LQFOXGLQJ�,QGXVWULDO�&R�RSHUDWLYHV��SURYLGHG�
WKDW�8QLWV� LQ� WKH� VPDOO� VFDOH� VHFWRU� FRQVLGHUHG� IRU� WKH�SXUSRVH�RI� WKH������
6FKHPH� VKDOO� EH� OLPLWHG� WR� VXFK� DV� DUH� UHJLVWHUHG� ZLWK� ,QGXVWULDO� $UHD�
'HYHORSPHQW�$XWKRULW\�RU�'LVWULFW�,QGXVWULHV�&HQWUH�XQGHU�WKH�'LUHFWRUDWH�RI��
,QGXVWULHV� DQG� GHWHUPLQHG� IRU� WKH� SXUSRVHV� RI� WKH� ����� 6FKHPH� LQ�
FRQVXOWDWLRQ�ZLWK�WKH�,QGXVWULHV�'HSDUWPHQW�RI�6WDWH�*RYHUQPHQW�

YL� ��/DUJH�0HGLXP�6FDOH�VHFWRU�� PHDQV�DQ�LQGXVWULDO�VHFWRU�DV�GHILQHG�E\�WKH�
*RYHUQPHQW�RI�,QGLD�IURP�WLPH�WR�WLPH�
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YLL� �� 6PDOO� 6FDOH� VHFWRU �� PHDQV� DQ� LQGXVWULDO� VHFWRU� DV� GHILQHG� E\� WKH�
*RYHUQPHQW�RI�,QGLD�IURP�WLPH�WR�WLPH�

YLLL� ��&ORVHG�8QLW ��PHDQV� D�8QLW� WKDW� LV� QRW� OHVV� WKDQ� ILYH� \HDUV� ROG� DQG� KDV�
UHPDLQHG�FORVHG�IRU�PRUH�WKDQ�RQH�\HDU�

L[� �6LFN�8QLW�� PHDQV�DQ�8QLW�EHORQJLQJ� WR�DQ� LQGXVWULDO�FRPSDQ\� WKDW� LV�QRW�
OHVV� WKDQ� �� \HDUV� ROG� DQG� WKDW� KDV� DW� WKH� HQG� RI� DQ\� ILQDQFLDO� \HDU�
DFFXPXODWHG�ORVVHV�HTXDO�WR�RU�H[FHHGLQJ�LWV�QHW�ZRUWK��1HW�ZRUWK�LV�WKH�VXP�
WRWDO�RI�WKH�SDLG�XS�FDSLWDO�RI�WKH�LQGXVWULDO�FRPSDQ\�DQG�LWV�IUHH�UHVHUYHV��,Q�
FDVH�RI�66,�XQLWV��WKH�GHILQLWLRQ�RI�5%,�IURP�WLPH�WR�WLPH�ZLOO�EH�DSSOLFDEOH�

[� ��:HDN�8QLW ��PHDQV� DQ�8QLW� WKDW� LV�QRW� OHVV� WKDQ� ILYH�\HDUV� ROG�� WKDW�KDV�
LQFXUUHG���FDVK�ORVVHV�LQ�WKH�ODVW�WZR�\HDUV�DQG��KDV�GHIDXOWHG�LQ�SD\PHQWV�WR�
VHFXUHG� FUHGLWRUV� RU� LQ� SD\PHQW� RI� VWDWXWRU\� GXHV� RQ� DFFRXQW� RI� *UDWXLW\��
3URYLGHQW�)XQG��(6,��6DOHV�7D[��0XQLFLSDO�/RFDO�%RGLHV�WD[HV��ZRUNHUV�GXHV�
DQG�GXHV�WR�SRZHU�VXSSO\�DJHQFLHV�LQ�DQ\�IRXU�RU�PRUH�TXDUWHUV�LQ�D�EORFN�RI�
WZR�VXFFHVVLYH�ILQDQFLDO�\HDUV�

[L� �$FFHSWHG� 5HKDELOLWDWLRQ� 3URSRVDO �� PHDQV� D� SURSRVDO� IRU� XWLOL]LQJ� WKH�
LQGXVWULDO� DVVHWV� RI� D� &ORVHG� 8QLW� WKH� ORQJ� WHUP� YLDELOLW\� RI� ZKLFK� LV�
FRQILUPHG� E\� WKH� VXSSRUW� RI� )LQDQFLDO� ,QVWLWXWLRQV� DQG�RU� %DQNV� KDYLQJ�
LQWHUHVW�DQG�VXSSRUWHG�E\�6WDWXWRU\�FUHGLWRUV�DQG�HPSOR\HHV�RI�WKH�8QLW��WKDW�
KDV�EHHQ�DSSURYHG�E\� WKH�$SH[�&RPPLWWHH�RU� WKH�6WDWH�/HYHO�(PSRZHUHG�
&RPPLWWHH� LQ� FDVH� RI� 6PDOO� 6FDOH� ,QGXVWULHV� � DQG�0HGLXP� �� /DUJH� 6FDOH�
,QGXVWULHV�UHVSHFWLYHO\���DQG�DFFHSWHG�E\�6WDWH�*RYHUQPHQW�

[LL� ��$FFHSWHG�5HYLYDO�3URSRVDO ��PHDQV�D�SURSRVDO�IRU�XWLOL]LQJ�WKH�LQGXVWULDO�
DVVHWV�RI�D�VLFN�RU�ZHDN�XQLW�WKH�ORQJ�WHUP�YLDELOLW\�RI�ZKLFK�LV�FRQILUPHG�E\�
WKH� VXSSRUW� RI� )LQDQFLDO� ,QVWLWXWLRQV� DQG�RU� %DQNV� KDYLQJ� LQWHUHVW� DQG�
VXSSRUWHG� E\� 6WDWXWRU\� FUHGLWRUV� DQG� HPSOR\HHV� RI� WKH�8QLW� WKDW� KDV� EHHQ�
DSSURYHG�E\�WKH�$SH[�&RPPLWWHH�RU�WKH�6WDWH�/HYHO�(PSRZHUHG�&RPPLWWHH��
LQ� FDVH� RI� 6PDOO� 6FDOH� ,QGXVWULHV� DQG� 0HGLXP� �� /DUJH� 6FDOH� ,QGXVWULHV�
UHVSHFWLYHO\���DQG�DFFHSWHG�E\�6WDWH�*RYHUQPHQW�
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[LLL� ([SDQVLRQ�LQ�UHVSHFW�RI�&ORVHG��6LFN�RU�ZHDN 8QLWV�PHDQV�H[SDQVLRQ�IRU�WKH�
VDPH� LWHP�V�� RI� SURGXFWLRQ� ZLWKLQ� WKH� H[LVWLQJ� DSSURYHG� FDSDFLW\� RU� IRU�
H[SDQVLRQ�IRU HQODUJHG�DSSURYHG�FDSDFLW\�RU�IRU�PDQXIDFWXUH�RI�D�QHZ�LWHP�
ZLWK�DQ�DSSURYHG�FDSDFLW\�

[LY� �,QFHQWLYHV��PHDQ�DQ\�UHOLHI
V�RU�FRQFHVVLRQV�JUDQWHG�E\�6WDWH�*RYHUQPHQW�
[Y� �(DUOLHU� ,QFHQWLYH� 6FKHPHV�� PHDQV� DQ\� HDUOLHU� ,QFHQWLYH� 6FKHPH�

DGPLQLVWHUHG�E\�WKH�,QGXVWULHV 'HSDUWPHQW�RI�WKH�6WDWH�*RYHUQPHQW�
[YL� �(OLJLEOH�8QLW �PHDQV�DQ�8QLW�WR�ZKLFK�WKH������6FKHPH�LV�DSSOLFDEOH�DQG�

WKH�UHKDELOLWDWLRQ�RU�UHYLYDO�SURSRVDO�LQ�UHVSHFW�RI�ZKLFK�XQGHU�SURYLVLRQ�RI�
6HFWLRQ����RI�-KDUNKDQG�,QGXVWULDO�3ROLF\������KDV�EHHQ�DFFHSWHG�E\ 6WDWH�
*RYHUQPHQW� DQG� :KLFK� KDV� DV� D� FRQVHTXHQFH� WKHUHRI�� EHHQ� JUDQWHG�
UHJLVWUDWLRQ� DQG� HOLJLELOLW\� FHUWLILFDWHV� XQGHU� WKH� ����� 6FKHPH� E\� WKH�
'LUHFWRUDWH�RI�,QGXVWULHV���,'��

[YLL� �)L[HG� $VVHWV �� PHDQV� WKH� /DQG�� %XLOGLQJ�� 3ODQW� DQG� PDFKLQHU\� DQG�
HTXLSPHQW���LQVWDOOHG�IRU�SROOXWLRQ�FRQWURO�PHDVXUHV�IRU�DQ\�8QLW�

[YLLL� �&DSLWDO�LQYHVWPHQW ��PHDQV�LQYHVWPHQW�PDGH�LQ�ODQG��EXLOGLQJ��SODQW�DQG�
PDFKLQHU\�DQG�HTXLSPHQW�LQVWDOOHG�IRU�SROOXWLRQ�FRQWURO�PHDVXUHV�LQ�UHVSHFW�
RI�DQ\�XQLW��

[L[� �<HDU´� PHDQV� XQOHVV�� RWKHUZLVH� VSHFLDOO\ VWDWHG� DQG� QRW� UHSXJQDQW� WR� WKH�
FRQWH[W��WKH�ILQDQFLDO�\HDU�FRPPHQFLQJ�IURP�WKH��VW $SULO�DQG�HQGLQJ�RQ�WKH�
��VW 0DUFK�IROORZLQJ��

[[� ��1HJDWLYH�/LVW�RI�LQGXVWULHV ��PHDQV�WKH�OLVW�RI�,QGXVWULHV�DW�DQ�$QQH[XUH�,,,�
RI� WKH� -KDUNKDQG� ,QGXVWULDO� 3ROLF\� ������ DV� PD\� EH� DPHQGHG� E\� 6WDWH�
*RYHUQPHQW�IURP�WLPH�WR�WLPH�

[[L� ³�%DQN�5DWH´�LV�WKH�UDWH�RI�LQWHUHVW�DW�ZKLFK�WKH�5%,�OHQGV�WR�WKH�FRPPHUFLDO�
EDQNV��

�� $SSOLFDELOLW\�RI�WKH������6FKHPH
���7KH� ����� 6FKHPH� VKDOO� EH� DSSOLFDEOH� WR� DOO� FDVHV� SURSRVLQJ� WKH�

UHKDELOLWDWLRQ�RU� UHYLYDO�RI��&ORVHG����6LFN���RU��:HDN���8QLWV�DQG�DOVR� WR�
WKH�H[SDQVLRQ�LQ�UHVSHFW�WR��&ORVHG����6LFN���RU��:HDN���8QLWV�LI�IRUPLQJ�D�
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SDUW� RI� VXFK� UHKDELOLWDWLRQ� RU� UHYLYDO� SURSRVDOV� DV� DFFHSWHG� E\� 6WDWH�
*RYHUQPHQW�� 6XFK�8QLWV� FDQ� EH� LQ� WKH� SULYDWH� VHFWRU�� FRRSHUDWLYH� VHFWRU��
MRLQW� VHFWRU� DV� DOVR� FRPSDQLHV� �� XQGHUWDNLQJV� RZQHG� RU� PDQDJHG� E\� WKH�
6WDWH�RU�&HQWUDO�*RYHUQPHQW�

��� ,QFHQWLYHV� GLVEXUVHG� WR� 8QLWV� XQGHU� DQ\� HDUOLHU� ,QFHQWLYH� 6FKHPHV� VKDOO�
FRQWLQXH�WR�EH�JRYHUQHG�E\�WKH�SURYLVLRQV�RI�WKH�UHJLVWUDWLRQ�DQG VDQFWLRQV�
DOUHDG\�LVVXHG�XQGHU�WKH�UHVSHFWLYH�6FKHPHV��

��� 3URYLGHG� WKDW� ,QFHQWLYHV� LI� DQ\�� GLVEXUVHG� WR� 8QLWV� XQGHU� DQ\� HDUOLHU�
,QFHQWLYH�6FKHPHV�VKDOO�EH�GHGXFWHG�IURP�WKDW�FRUUHVSRQGLQJO\�DYDLODEOH�WR�
HOLJLEOH�8QLWV�XQGHU�WKH������6FKHPH��LI�WKH�FLUFXPVWDQFHV�VR�UHTXLUH��

��� 3URYLGHG� IXUWKHU� WKDW� 8QLWV� WKDW� KDYH� EHHQ� UHJLVWHUHG� DQG� IRU� ZKLFK�
HOLJLELOLW\� FHUWLILFDWHV� KDYH� EHHQ� LVVXHG� LQ� WHUPV� RI� DQ\� HDUOLHU� LQFHQWLYHV�
6FKHPH��EXW�LQ�UHVSHFW�RI�ZKLFK�QR�LQFHQWLYHV�KDYH�EHHQ�DFWXDOO\�GLVEXUVHG��
PD\� RSW� IRU� UHJLVWUDWLRQ� XQGHU� WKH� ����� 6FKHPHV�� LI� WKH� UHKDELOLWDWLRQ� RU�
UHYLYDO�SURSRVDOV�RWKHUZLVH�IXOILOO�WKH�WHUPV�DQG�FRQGLWLRQV�XQGHU�WKH������
6FKHPH

��� 7KH� ����� 6FKHPH� VKDOO� QRW� EH� DSSOLFDEOH� WR� WKH� LQGXVWULHV� OLVWHG� LQ� WKH�
QHJDWLYH�OLVW�RI�LQGXVWULHV��

��� $Q\� XQLW� WR ZKLFK� WKLV� ����� VFKHPH� LV� DSSOLFDEOH�� ZLOO� EH� HOLJLEOH� WR�
UHFHLYH�DQ\�LQFHQWLYH�XQGHU�WKLV�VFKHPH�RQO\�DIWHU�DQ�HOLJLELOLW\�FHUWLILFDWH�LV�
LVVXHG�WR�WKH�XQLW�E\�WKH�'LUHFWRUDWH�RI�,QGXVWULHV�

� (OLJLELOLW\�&ULWHULD�IRU�WKH������6FKHPH�
�������� $Q\�8QLW�WR�ZKLFK�WKLV�6FKHPH�DSSOLHV�VKDOO�EH�FRQVLGHUHG�IRU�JUDQW�
RI���UHJLVWUDWLRQ�DQG�HOLJLELOLW\�FHUWLILFDWLRQ�SURYLGHG��
�D� 7KH� UHKDELOLWDWLRQ� RU� UHYLYDO� SURSRVDO� LV� VXEPLWWHG� DV� D� FRPSUHKHQVLYH�

VFKHPH� GXO\� VXSSRUWHG� E\� )LQDQFLDO� ,QVWLWXWLRQV� DQG� �� RU� %DQNV� KDYLQJ�
LQWHUHVW�� VWDWXWRU\� FUHGLWRUV� DQG� HPSOR\HHV� LQ� UHVSHFW� RI� VDFULILFHV� LQ�
DFNQRZOHGJHPHQW�RI�WKH�SRWHQWLDO�YLDELOLW\�RI�WKH�8QLW�DQG�VXFK�SURSRVDO�
LV� DSSURYHG� E\� WKH� $SH[� &RPPLWWHH� RU� WKH� 6WDWH� /HYHO� (PSRZHUHG�
&RPPLWWHH�DQG�DFFHSWHG�E\�WKH�6WDWH�*RYHUQPHQW�
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�E� 7KH� UHKDELOLWDWLRQ�RU� UHYLYDO�SURSRVDO�KDV� WKH� VXSSRUW�RI� DQ\� LQWHQGLQJ�
)LQDQFLDO�,QVWLWXWLRQV�RU�%DQNV�LQ�UHVSHFW�RI�WKH�WHUP�ERUURZLQJ�RU�ZRUNLQJ�
FDSLWDO� UHTXLUHPHQWV�XQGHU� WKH�SURSRVDO� DQG� VXFK�SURSRVDO� LV�DFFHSWHG�E\�
6WDWH� *RYHUQPHQW� LQ� WKH� HYHQW� RI� )LQDQFLDO� ,QVWLWXWLRQV� DQG� �� RU� %DQNV�
KDYLQJ� LQWHUHVW� LQ� WKH�8QLW� DUH�QRW�ZLOOLQJ� WR�VXSSRUW� WKH� UHKDELOLWDWLRQ�RU�
UHYLYDO� SURSRVDO� DQG� SUHIHU� WR� UHDOLVH� WKHLU� GXHV� E\� ZD\� RI� D� 2QH� 7LPH�
6HWWOHPHQW��

�F� 7KH� UHKDELOLWDWLRQ�RU� UHYLYDO�SURSRVDO� � LQFOXGHV� D� VXEVWDQWLDO� LQYHVWPHQW�
E\�WKH�HQWUHSUHQHXU���SURPRWHU�SURSRVLQJ�LWV�UHKDELOLWDWLRQ�RU�UHYLYDO��

�G� 7KDW� LQ�UHVSHFW�RI��ZHDN�8QLWV���QR�UHYLYDO�SURSRVDO�VKDOO�EH�FRQVLGHUHG�
XQGHU�WKH������6FKHPH�LQ�WKH�HYHQW�RI�)LQDQFLDO�,QVWLWXWLRQV�DQG�RU�%DQNV�
KDYLQJ� LQWHUHVW� RU� DQ� LQWHQGHG� LQWHUHVW� LQ� WKHP� KDYH� DVVHVVHG� LQ� WKHLU�
H[DPLQDWLRQ� RI� WKH� UHYLYDO� SURSRVDO� WKHLU� ZHDNQHVV� WR� KDYH� EHHQ� FDXVHG�
RQO\�GXH�WR�LQWHUQDO�PDQDJHULDO�GHILFLHQFLHV�

�H� 7KDW�LQ�UHVSHFW�RI�FORVHG��VLFN�DQG�ZHDN�8QLWV�WKH�PRQHWDU\�YDOXH�RI�
LQFHQWLYHV� DQG� VXSSRUW� VRXJKW� IURP� 6WDWH� *RYHUQPHQW� XQGHU� WKH� �����
6FKHPH�LQ�WKH�UHYLYDO�SURSRVDO�VKRXOG�QRW�H[FHHG��WKH�IUHVK�LQYHVWPHQW�DV�
DW� �F�� DERYH� WDNHQ� WRJHWKHU� L�H�� WRWDO� IUHVK� LQYHVWPHQW� RI� WKH�
SURPRWHU�HQWUHSUHQHXU��EDQNV�DQG�),V����

��� 3URYLGHG� IXUWKHU� WKDW� 6WDWH� *RYHUQPHQW� VKDOO� KDYH� WKH� ULJKW� WR���������������
DFFHSW�HLWKHU� LQ�ZKROH�RU�LQ�SDUW�RU�UHMHFW�DQ\�SURSRVDO�DV�DW�SDUD�����DERYH�
VROHO\�DW�LWV�GLVFUHWLRQV�DQG�ZLWKRXW�DVVLJQLQJ�DQ\�UHDVRQV�WKHUH�IRU�

���������&RYHUDJH�RI�HOLJLEOH�8QLWV�XQGHU�WKH������6FKHPH
��� (OLJLEOH� 8QLWV� PD\� EH� JUDQWHG� DQ\� RU� DOO� RI� WKH� LQFHQWLYHV� RU� VXSSRUW����
PHDVXUHV�DV� WKH�FDVH�PD\�EH�XQGHU� WKH������6FKHPH� LQ� WKH�PDQQHU�RXWOLQHG�
EHORZ� VXEMHFW� WR� DFFHSWDQFH� E\� 6WDWH� *RYHUQPHQW� RI� WKHLU� UHKDELOLWDWLRQ� RU�
UHYLYDO�SURSRVDOV�
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�D� *UDQW�RI�D�IOH[LEOH�DQG�FRPSUHKHQVLYH�SDFNDJH�RI�LQFHQWLYHV�RU�VXSSRUW�
PHDVXUHV� EDVHG� RQ� WKH� PHULWV� RI� DFFHSWHG� SURSRVDOV� IRU� UHKDELOLWDWLRQ� RU�
UHYLYDO�
�E� /D\LQJ�GRZQ�RI� DQ\�JHQHUDO�RU� VSHFLILF� FRQGLWLRQV� IRU� WKH�RSHUDWLRQ�RI�
VXFK�D�SDFNDJH�EDVHG�RQ�WKH�PHULWV�RI�DFFHSWHG�SURSRVDOV�IRU�UHKDELOLWDWLRQ�RU�
UHYLYDO�
���&ODVVLILFDWLRQ�RI�GHYHORSHG�DUHDV�DQG�EDFNZDUG�DUHDV

���� )RU� WKH� SXUSRVHG� RI� GHWHUPLQDWLRQ� RI� W\SHV� DQG� TXDQWXP� RI� LQFHQWLYHV�
DYDLODEOH�XQGHU�WKH������6FKHPH�WR�HOLJLEOH�8QLWV��WKH�DUHD�RI�WKH�6WDWH�VKDOO�
EH�FODVVLILHG�LQ�WKUHH�FDWHJRULHV�DV�QRWLILHG�XQGHU�3DUD����RI�$QQH[XUH�,�RI�
-KDUNKDQG�,QGXVWULDO�3ROLF\�

� ,QFHQWLYHV� IRU� WKH�5HKDELOLWDWLRQ� RU� 5HYLYDO� RI� HOLJLEOH� �� &ORVHG� �� RU��������
��6LFN���8QLWV�
��� &DSLWDO�,QYHVWPHQW�6XEVLG\ �
����� $Q�HOLJLEOH����&ORVHG���8QLW�ZKRVH�IL[HG�DVVHWV�KDYH�EHHQ�WDNHQ�RYHU�

E\�D�QHZ�HQWUHSUHQHXU� ��SURPRWHU�SURSRVLQJ� LWV� UHKDELOLWDWLRQ�FDQ�EH�
UHLPEXUVHG�D�FDSLWDO� ,QYHVWPHQW�6XEVLG\�RQ� WKH� WUDQVIHU�YDOXH�RI� WKH�
IL[HG�DVVHWV�RI� WKH�8QLW�DV�SHU� UHJLVWHUHG�GHHG�DQG�RQ�DQ\�DGGLWLRQDO�
FDSLWDO� LQYHVWPHQW� UHTXLUHG� LQ� LWV� UHVSHFW� DV� SHU� LWV� DFFHSWHG�
UHKDELOLWDWLRQ�SURSRVDO��IRU��

�D���*URXS�$��DUHDV� #�����VXEMHFW�WR�D�OLPLW�RI�5V�����/DNK��
�E���*URXS�%�DUHDV� #�����VXEMHFW�WR�D�OLPLW�RI�5V������ /DNK
�F���*URXS�&��DUHDV� #�����VXEMHFW�WR�D�OLPLW�RI�5V�����/DNK�
����� $Q� HOLJLEOH� �� 6LFN� �� 8QLW� FDQ� EH� UHLPEXUVHG� D� &DSLWDO� ,QYHVWPHQW�

6XEVLG\�RQ�DQ\�DGGLWLRQDO�FDSLWDO�LQYHVWPHQW�UHTXLUHG�LQ�UHVSHFW�RI�WKH�
8QLW�DV�SHU�LWV�DFFHSWHG�UHYLYDO�SURSRVDO��25�
LI� D� VLFN� XQLW� LV� WDNHQ� RYHU� � E\� D� QHZ� HQWUHSUHQHXU� �� SURPRWHU�

SURSRVLQJ�LWV�UHYLYDO�FDQ�EH�UHLPEXUVHG�D�FDSLWDO�,QYHVWPHQW�6XEVLG\�RQ�
WKH�WUDQVIHU�YDOXH�RI�WKH�IL[HG�DVVHWV�RI�WKH�8QLW�DV�SHU�5HJLVWHUHG�WUDQVIHU�
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GHHG�DQG�RQ�DQ\�DGGLWLRQDO�FDSLWDO�LQYHVWPHQW�UHTXLUHG�IRU�UHYLYDO�RI�WKH�
XQLW�

�D���*URXS�$�� DUHDV�#�����VXEMHFW�WR�D�OLPLW�RI�5V�����/DNK�
�E��*URXS�%�± DUHDV��#�����VXEMHFW�WR�D�OLPLW�RI�5V������/DNK�
�F��*URXS�&�± DUHDV�� #�����VXEMHFW�WR�D�OLPLW�RI�5V�����/DNK

����,QWHUHVW�6XEVLG\ ���(OLJLEOH�8QLWV�FDQ�EH�UHLPEXUVHG�DQ�,QWHUHVW�6XEVLG\�
WR�WKH�H[WHQW�RI�����RI�WKH�DQQXDO�LQWHUHVW�OLDELOLW\�RQ�WKH�ORDQ�UHTXLUHG�WR�
EH� ERUURZHG� IURP� D� &RPPHUFLDO� %DQN� �� )LQDQFLDO� ,QVWLWXWLRQ� �� 1%)&�
DSSURYHG� E\� WKH� 5HVHUYH� %DQN� RI� ,QGLD� IRU� LPSOHPHQWLQJ� WKH� DFFHSWHG�
UHKDELOLWDWLRQ� � RU� UHYLYDO� SURSRVDO� VXEMHFW� WR� D� OLPLW� RI�5V� ���� ODNK�SHU�
\HDU� GHSHQGLQJ� RQ� WKH� ORFDWLRQ� RI� WKH� XQLW� DQG� FRYHULQJ� WKH� SHULRGV� RI�
UHKDELOLWDWLRQ�RU�UHYLYDO�RU�DV�VSHFLILHG�EHORZ��ZKLFKHYHU�LV�HDUOLHU���
�D� *URXS�$�DUHDV�± ��<HDUV�
�E� *URXS�%�DUHDV�± ��\HDUV�
�F� *URXS�&�DUHDV�±��\HDUV���

����� :DYLHU�RI�(OHFWULFLW\�'XW\

������(OLJLEOH�8QLWV�FDQ�EH�JUDQWHG�ZDLYHU�RI�GXW\�RQ�WKH�HOHFWULFLW\�FRQVXPHG�
IRU� LWV� SURGXFWLRQ� DFWLYLWLHV� IRU� D� SHULRG� RI� �� \HDUV� IURP� WKH� GDWH� RI�
FRPPHQFHPHQW� RI� FRPPHUFLDO� SURGXFWLRQ�XQGHU� WKH� DFFHSWHG� UHKDELOLWDWLRQ�
RU�UHYLYDO�SURSRVDO�

��� 5HPLVVLRQ�RI�6WDPS�'XW\�	�5HJLVWUDWLRQ�)HH�� $Q�HOLJLEOH�&ORVHG�8QLW�
ZKRVH�IL[HG�DVVHWV�KDYH�EHHQ�WDNHQ�RYHU�E\�D�QHZ�HQWUHSUHQHXU�RU�SURPRWHU�
SURSRVLQJ� LWV� UHKDELOLWDWLRQ� FDQ� EH� JUDQWHG� DQ� H[HPSWLRQ� IURP� SD\PHQW� RI�
���� RI� VWDPS� GXW\� DQG� UHJLVWUDWLRQ� IHH� UHTXLUHG� IRU� WKH� SXUSRVH� RI�
UHJLVWUDWLRQ�RI�GRFXPHQWV�LQ�UHVSHFW�RI�WKH�SXUFKDVH�RI�LWV�IL[HG�DVVHWV��7KH�
H[HPSWLRQ�FDQ�EH�E\�ZD\�RI�UHLPEXUVHPHQW�VXEVLG\�

���� �'LVSRVDO� RI� 6XUSOXV� /DQG� DVVHWV� � (OLJLEOH� 8QLWV� FDQ� EH� DOORZHG� WR�
XQEORFN�LGOH�DQG�VXUSOXV�ODQG�DVVHWV�WR�DXJPHQW�UHVRXUFHV�IRU�LQYHVWPHQW�LQ�
WKHLU�UHKDELOLWDWLRQ�RU�UHYLYDO�SURYLGHG�LW�IRUPV�D�SDUW�RI�PHDQV�RI�ILQDQFH�WR�
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PHHW� LWV� UHKDELOLWDWLRQ� RU UHYLYDO� FRVW� LQ� DFFRUGDQFH� ZLWK� DQ� DFFHSWHG�
UHKDELOLWDWLRQ�RU�UHYLYDO�SURSRVDO�DQG�VXEMHFW�WR�WKH�IXOILOOPHQW�RI�FRQGLWLRQV�
DV� SHU� WKH� H[LVWLQJ� SROLF\� SDFNDJH� RI� WKH�*RYHUQPHQW�� 7KLV� LQFHQWLYH� FDQ�
DOVR� EH� H[WHQGHG� WR� HOLJLEOH� 8QLWV� UHTXLULQJ� UHORFDWLRQ� RQ HQYLURQPHQWDO�
FRQVLGHUDWLRQV��+RZHYHU��WKH�DERYH�VKDOO�QRW�EH�DSSOLFDEOH�WR�,QGXVWULDO�DUHD�
DQG�WKH�JRYHUQPHQW�OHDVHG�ODQGV�

����5HVFKHGXOHPHQW�RI�DUUHDU�6DOHV�7D[�GXHV �� (OLJLEOH�8QLWV�KDYLQJ�DUUHDU�
VDOHV� WD[� GXHV� FDQ� XQGHU� WKH� UHKDELOLWDWLRQ�UHYLYDO� SDFNDJH�� EH� DOORZHG� WR�
UHVFKHGXOH� WKH� GXHV�ZLWK� DQ� XSIURQW� SD\PHQW� RI� ���� RI� WKH� GXHV� DQG� WKH�
EDODQFH�SDLG�LQ�HTXDO�PRQWKO\�LQVWDOOPHQWV�QRW�H[FHHGLQJ����LQ�QXPEHU��7KH�
UHSD\PHQW�RI�WKH�UHVFKHGXOHG�GXHV�ZLOO�EH�MRLQWO\�UHYLHZHG�HYHU\�TXDUWHU�E\�
WKH�&RPPHUFLDO�7D[HV�&RPPLVVLRQHU�DQG�WKH�'LUHFWRU�,QGXVWULHV��,I�WKH�XQLW�
LV� IRXQG� JXLOW\� RI� ZLOOIXO� GHIDXOW�� WKHQ� VWHSV� ZLOO� EH� WDNHQ� WR� UHFRYHU� WKH�
UHPDLQLQJ� GXHV� DV� SHU� UHFRYHU\� SURFHGXUHV� RI� WKH� FRPPHUFLDO� WD[HV�
GHSDUWPHQW�

������,QFDVH�WKH�UHYLYDO�UHKDELOLWDWLRQ SURSRVDO�QHFHVVLWDWHV�DQ\�UHOD[DWLRQ�LQ�WKH�
XSIURQW� SD\PHQW� E\� WKH� XQLW� XQGHU� WKH� SDFNDJH�� WKH� KLJK� SRZHUHG� FDELQHW�
FRPPLWWHH�IRUPHG�XQGHU�WKH�VHFWLRQ������RI�WKH�-KDUNKDQG�,QGXVWULDO�3ROLF\��
�����ZLOO�GHFLGH�RQ�WKH�LVVXH�

������ ,Q�FDVH�RI�DQ\�SHQGLQJ�GLVSXWH� UHJDUGLQJ� WKH�DPRXQW�RI�DUUHDU� VDOHV� WD[�
GXHV�EHWZHHQ�WKH�GHSDUWPHQW�DQG�WKH�8QLW�&RPSDQ\��WKH�$SH[�FRPPLWWHH�RU�
WKH�5HKDELOLWDWLRQ�FRPPLWWHH��DV�WKH�FDVH�EH��ZLOO�IL[�WKH�DPRXQW�RI�GXHV�IRU�
WKH�SXUSRVHV�RI�FDOFXODWLQJ�WKH�XSIURQW�SD\PHQW�DQG�LQVWDOOPHQWV�DV�SHU�SDUD�
�����+RZHYHU��WKH�DPRXQW�VR�IL[HG�ZLOO�EH�ZLWKRXW�DQ\�SUHMXGLFH�WR�WKH�OHJDO�
ULJKWV� RI� DQ\� RI� WKH� SDUWLHV�� ,QFDVH� RI� DQ\� OLWLJDWLRQ�� WKH� SD\PHQW�PDGH� LQ�
FRPSOLDQFH�RI�GHFLVLRQ�RI�WKH�$SH[�RU�WKH�5HKDELOLWDWLRQ�FRPPLWWHH�ZLOO�EH�
VXEMHFW� WR� DGMXVWPHQW� LQ� DFFRUGDQFH�ZLWK� WKH� ILQDO�$ZDUG�MXGJPHQW� RI� WKH�
FRPSHWHQW�DXWKRULW\�

��� 5HVFKHGXOHPHQW� RI� DUUHDU� SRZHU� GXHV �� ,Q� FDVHV� SURSRVLQJ� WKH�
UHKDELOLWDWLRQ�RI�D�&ORVHG�8QLW�RU�WKDW�SURSRVLQJ�UHYLYDO�RI�D�VLFN�8QLW�DUUHDU�
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SRZHU�GXHV�WR�-6(%�FDQ�EH�UHVFKHGXOHG�ZLWK�DQ�XS�IURQW�SD\PHQW�RI�����
DQG� WKH� EDODQFH� SDLG� LQ� HTXDO� PRQWKO\� LQVWDOOPHQWV� QRW� H[FHHGLQJ� ��� LQ�
QXPEHU�� 7KH� UHSD\PHQW� RI� WKH� UHVFKHGXOHG� GXHV� ZLOO� EH� MRLQWO\� UHYLHZHG�
HYHU\�TXDUWHU�E\�WKH�0HPEHU��5HYHQXH��-�6�(�%��DQG�WKH�'LUHFWRU�,QGXVWULHV��
LQFDVH�RI�-6(%��,I�WKH�XQLW�LV�IRXQG�JXLOW\�RI�ZLOOIXO�GHIDXOW��WKHQ�VWHSV�ZLOO�
EH� WDNHQ� WR� UHFRYHU� WKH� UHPDLQLQJ� GXHV� DV� SHU� UHFRYHU\� SURFHGXUHV� RI� WKH�
-KDUNKDQG�6WDWH�(OHFWULFLW\�%RDUG��

������,Q�FDVH�RI�DQ\�SHQGLQJ�GLVSXWH�UHJDUGLQJ�WKH�DPRXQW�RI�DUUHDU�HOHFWULFLW\�
GXHV�EHWZHHQ� WKH�GHSDUWPHQW�DQG� WKH�8QLW�&RPSDQ\�� WKH�$SH[�&RPPLWWHH�RU�
WKH�5HKDELOLWDWLRQ�FRPPLWWHH��DV�WKH�FDVH�EH��ZLOO�IL[�WKH�DPRXQW�RI�GXHV�IRU�WKH�
SXUSRVHV�RI� FDOFXODWLQJ� WKH�XSIURQW�SD\PHQW� DQG� LQVWDOOPHQWV�DV�SHU�SDUD������
+RZHYHU��WKH�DPRXQW�VR�IL[HG�ZLOO�EH�ZLWKRXW�DQ\�SUHMXGLFH�WR�WKH�OHJDO�ULJKWV�
RI�DQ\�RI�WKH�SDUWLHV��,QFDVH�RI�DQ\�OLWLJDWLRQ��WKH�SD\PHQW�PDGH�LQ�FRPSOLDQFH�
RI� GHFLVLRQ� RI� WKH� $SH[� RU� WKH� 5HKDELOLWDWLRQ� FRPPLWWHH� ZLOO� EH� VXEMHFW� WR�
DGMXVWPHQW� LQ� DFFRUGDQFH� ZLWK� WKH� ILQDO� DZDUG�MXGJPHQW� RI� WKH� FRPSHWHQW�
DXWKRULW\�
����� ,Q�WKH�HYHQW�KRZHYHU�WKDW�DFFHSWHG�UHKDELOLWDWLRQ�RU�UHYLYDO�SURSRVDOV�LQ�

UHVSHFW�RI�HOLJLEOH�&ORVHG�RU�6LFN�8QLWV�DUH�XQDEOH�WR�DFFRPPRGDWH�VXFK�
UH�VFKHGXOHPHQW�RI�DUUHDU�SRZHU�GXHV�RU�LI�SRZHU�VXSSO\�DJHQFLHV�RWKHU�
WKDQ�-6(%�GR�QRW�DFFHSW�VXFK�UH�VFKHGXOHPHQW�6WDWH�*RYHUQPHQW�PD\�LQ�
FRQVLGHUDWLRQ�RI�PHULWV�LQ�LQGLYLGXDO�FDVHV�PDNH�DYDLODEOH�WKH�VKRUWIDOO�LQ�
IXQG� WR� FRYHU� D�QHJRWLDWHG� VHWWOHPHQW� WR� WKH�SRZHU� VXSSO\� DJHQF\��7KH�
IXQG� VR� SURYLGHG�ZLOO� EH� UHSDLG� E\� WKH� XQLW� DV� D� VRIW� ORDQ� RQ� WHUPV� DV�
XQGHU�SDUD�����DQG�WKDW�VWDWH�*RYHUQPHQW�VKDOO�GHWHUPLQH�LQ�WKH�DFFHSWHG�
UHKDELOLWDWLRQ� RU� UHYLYDO� SURSRVDO� RYHU� WKH� UHVSHFWLYH� SHULRGV� RI�
UHKDELOLWDWLRQ�RU�UHYLYDO�RU�RYHU�D�SHULRG�RI���\HDUV��ZKLFKHYHU�LV�HDUOLHU�

����� 6PDOO�6FDOH�6LFN�XQLWV�VKDOO�EH�DOORZHG�IXOO� UHEDWH�RQ�GHOD\HG�SD\PHQW�
VXUFKDUJH�GXULQJ� WKH�SHULRG�RI� VLFNQHVV�� LI� LW� LV� LQFOXGHG� LQ� WKH�GXHV�RI�
(OHFWULFLW\�%RDUG�
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����� ,Q�FDVH�RI�GLVFRQQHFWLRQ�RI�HOHFWULFLW\��WKH�VPDOO�VFDOH�VLFN�XQLW�VKDOO�EH�
H[HPSWHG�IURP $0*�FKDUJH�DQG�RWKHU�FRQWUDFWXDO�JXDUDQWHH�FKDUJHV�IRU�
WKH�SHULRG�RI�GLVFRQQHFWLRQ�

���*UDQW�RI�6RIW�/RDQV�(TXLW\�SDUWLFLSDWLRQ��� ,Q�WKH�HYHQW�WKDW�WKH�PHDQV�RI�
ILQDQFH� LQ�DFFHSWHG� UHKDELOLWDWLRQ�SURSRVDOV� LQ� UHVSHFW�RI� HOLJLEOH��&ORVHG��
8QLWV�RU�WKDW�LQ�DFFHSWHG�UHYLYDO�SURSRVDOV�LQ�UHVSHFW�RI�HOLJLEOH��6LFN��8QLWV�
FDQQRW�EH� IXOO\� WLHG�XS�DIWHU�GXO\�FRQVLGHULQJ� WKH�FRPPHQVXUDWH� VDFULILFHV�
E\�FUHGLWRUV�DQG� IUHVK� LQIORZV� LQFOXGLQJ�D� UHTXLVLWH�SURPRWHUV�FRQWULEXWLRQ�
6WDWH� *RYHUQPHQW� XSRQ� EHLQJ� VDWLVILHG� LQ� UHVSHFW� RI� YLDELOLW\� RI� WKH�
UHKDELOLWDWLRQ�RU�UHYLYDO�HIIRUW�PD\�JUDQW�VXSSRUW�E\�ZD\�RI�H[WHQGLQJ�ORDQV�
RQ�VXLWDEO\��VRIW�WHUPV��RU�HTXLW\�SDUWLFLSDWLRQ�WKDW�ZLOO�GHSHQG�RQ�PHULWV�LQ�
LQGLYLGXDO� FDVHV� WR� EULGJH� WKH� JDS� LQ�PHDQV� RI� ILQDQFH�� ,Q� FDVH� RI� HTXLW\�
SDUWLFLSDWLRQ�EX\�EDFN�RI� VKDUHV�ZLOO�EH�RQ� DFFHSWHG� WHUPV� DQG� FRQGLWLRQV�
IRU� ZKLFK� DQ� DJUHHPHQW�028� ZLOO� EH� HQWHUHG� LQWR� ZLWK� WKH� SURPRWHU��
SURYLGHG�KRZHYHU�WKDW��

�D� 7KH�H[WHQVLRQ�RI�WKLV�VRIW�ORDQ�VXSSRUW�ZLOO�EH�DSSURSULDWHO\�VHFXUHG�
�E� ,WV�UHSD\PHQW�WHUPV�VKDOO�EH�GHWHUPLQHG�E\�*RYHUQPHQW�RQ�PHULWV�LQ�HDFK�

FDVH�
�F� 6WDWH� *RYHUQPHQW� PD\� DSSRLQW� D� QRPLQHH� 'LUHFWRU� WR� WKH� %RDUG� RI�

0DQDJHPHQW�RI�WKH�8QLW�WR�VDIHJXDUG�LWV�LQWHUHVWV�DQG�
�G� 6WDWH�*RYHUQPHQW� VKDOO� UHFHLYH� UHJXODU� UHSRUWV� RI� LPSOHPHQWDWLRQ� RI� WKH�

DFFHSWHG UHKDELOLWDWLRQ�SURSRVDO�
�H�����7KH�WRWDO�DPRXQW�RI�VRIW�ORDQ�XQGHU�SDUD������DQG�����ZLOO�LQ�JHQHUDO�EH�QRW�

PRUH�WKDQ�����RI�WKH�WRWDO��IUHVK�FDSLWDO��LQIXVLRQ��UHTXLUHG��XQGHU�WKH�
UHKDELOLWDWLRQ����UHYLYDO��SURSRVDO��+RZHYHU��WKLV�FHLOLQJ�RI�����PD\�EH�
UHOD[HG�LQ�H[FHSWLRQDO�FDVH�ZLWK�WKH�DSSURYDO�RI�6/(&��

�I�����7KDW�WKH��LQWHUHVW�UDWH�RI�VRIW�ORDQ�ZLOO�EH�QRW�OHVV�WKDQ�EDQN�UDWH�DQG�����
UHSD\PHQW�SHULRG��ZLOO�QRW�EH��PRUH�WKDQ���\HDUV��,Q�HTXLW\�SDUWLFLSDWLRQ��
WKH�EX\�EDFN�RI�VKDUHV�E\�WKH�SURPRWHU�ZLOO�EH�ZLWKLQ���\HDUV�ZLWK�\HDUO\�
FRPSRXQGLQJ�RI�LQWHUHVW�DW�D�UDWH�ZKLFK�LV�QRW�ORZHU�WKDQ�WKH�EDQN�UDWH��
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�J���7KH�6WDWH�*RYHUQPHQW�FDQ�QRPLQDWH��DQ\�RI�LWV�&RUSRUDWLRQV�RU�$XWKRULW\�
WR�DFW�DV�1RGDO�DJHQF\�IRU�WKH�VDPH�

�������6XSSRUW�PHDVXUHV�IRU�WKH�UHYLYDO�RI�HOLJLEOH���:HDN���8QLWV
���� :DYLHU�RI�(OHFWULFLW\�'XW\� (OLJLEOH�8QLWV�FDQ�EH�JUDQWHG�ZDYLHU�RI�GXW\�

RI�WKH�HOHFWULFLW\�FRQVXPHG�IRU�WKHLU�PDQXIDFWXULQJ�DFWLYLWLHV�IRU�D�SHULRG�RI�
�� \HDUV� RU� WKH� SHULRG� RI� UHYLYDO�ZKLFKHYHU� LV� HDUOLHU�� XQGHU� WKH� DFFHSWHG�
UHYLYDO�SURSRVDO�

�����'LVSRVDO� RI� 6XUSOXV� /DQG� DVVHWV� � (OLJLEOH� 8QLWV� FDQ� EH� DOORZHG� WR�
XQEORFN�LGOH�DQG�VXUSOXV�ODQG�DVVHWV�WR�DXJPHQW�UHVRXUFHV�IRU�LQYHVWPHQW�LQ�
WKHLU�UHKDELOLWDWLRQ�RU�UHYLYDO�SURYLGHG�LW�IRUPV�D�SDUW�RI�PHDQV�RI�ILQDQFH�WR�
PHHW� LWV� UHKDELOLWDWLRQ� RU� UHYLYDO� FRVW� LQ� DFFRUGDQFH� ZLWK� DQ� DFFHSWHG�
UHKDELOLWDWLRQ�RU�UHYLYDO�SURSRVDO�DQG�VXEMHFW�WR�WKH�IXOILOOPHQW�RI�FRQGLWLRQV�
DV� SHU� WKH� H[LVWLQJ� SROLF\� SDFNDJH� RI� WKH�*RYHUQPHQW�� 7KLV� LQFHQWLYH� FDQ�
DOVR� EH� H[WHQGHG� WR� HOLJLEOH� 8QLWV� UHTXLULQJ� UHORFDWLRQ� RQ� HQYLURQPHQWDO�
FRQVLGHUDWLRQV��+RZHYHU��WKH�DERYH�VKDOO�QRW�EH�DSSOLFDEOH�WR�,QGXVWULDO�DUHD�
DQG�WKH�JRYHUQPHQW�OHDVHG�ODQGV�

�����*UDQW�RI�6RIW�/RDQV�(TXLW\�SDUWLFLSDWLRQ��� ,Q�WKH�HYHQW�WKDW�WKH�PHDQV�
RI� ILQDQFH� LQ� DFFHSWHG� UHYLYDO SURSRVDOV� LQ� UHVSHFW� RI� HOLJLEOH� �:HDN�� 8QLWV�
FDQQRW�EH� IXOO\� WLHG�XS�DIWHU�GXO\�FRQVLGHULQJ� WKH�FRPPHQVXUDWH�VDFULILFHV�E\�
FUHGLWRUV� DQG� IUHVK� LQIORZV� LQFOXGLQJ� � UHTXLVLWH� SURPRWHUV� FRQWULEXWLRQ�� WKH�
6WDWH�*RYHUQPHQW� XSRQ� EHLQJ� VDWLVILHG� LQ� UHVSHFW� RI� YLDELOLW\� RI� WKH� � UHYLYDO�
HIIRUW�PD\�JUDQW�VXSSRUW�E\�ZD\�RI�H[WHQGLQJ�ORDQV�RQ�VXLWDEO\��VRIW�WHUPV��RU�
HTXLW\�SDUWLFLSDWLRQ�WKDW�ZLOO�GHSHQG�RQ�PHULWV�LQ�LQGLYLGXDO�FDVHV�WR�EULGJH�WKH�
JDS�LQ�PHDQV�RI�ILQDQFH��,Q�FDVH�RI�HTXLW\�SDUWLFLSDWLRQ�EX\�EDFN�RI�VKDUHV�ZLOO�
EH� RQ� DFFHSWHG� WHUPV� DQG� FRQGLWLRQV� IRU� ZKLFK� DQ� DJUHHPHQW�028� ZLOO� EH�
HQWHUHG�LQWR�ZLWK�WKH�SURPRWHU��
SURYLGHG�KRZHYHU�WKDW��
�D����7KH�H[WHQVLRQ�RI�WKLV�VRIW�ORDQ�VXSSRUW�ZLOO�EH�DSSURSULDWHO\�VHFXUHG�
�E����,WV�UHSD\PHQW�WHUPV�VKDOO�EH�GHWHUPLQHG�E\�*RYHUQPHQW�RQ�PHULWV�LQ�HDFK�
FDVH�
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�F�� � 6WDWH� *RYHUQPHQW� PD\� DSSRLQW� D� QRPLQHH� 'LUHFWRU� WR� WKH� %RDUG� RI�
0DQDJHPHQW�RI�WKH�8QLW�WR�VDIHJXDUG�LWV�LQWHUHVWV�DQG�
�G�� � 6WDWH�*RYHUQPHQW� VKDOO� UHFHLYH� UHJXODU� UHSRUWV� RI� LPSOHPHQWDWLRQ� RI� WKH�
DFFHSWHG�UHKDELOLWDWLRQ�SURSRVDO�
�H�����7KH�WRWDO�DPRXQW�RI�VRIW�ORDQ�XQGHU�SDUD������DQG�����ZLOO�LQ�JHQHUDO�EH�QRW�

PRUH�WKDQ�����RI�WKH�WRWDO��IUHVK�FDSLWDO��LQIXVLRQ��UHTXLUHG��XQGHU�WKH�
UHKDELOLWDWLRQ����UHYLYDO��SURSRVDO��+RZHYHU��WKLV�FHLOLQJ�RI�����PD\�EH�
UHOD[HG�LQ�H[FHSWLRQDO�FDVH�ZLWK�WKH�DSSURYDO�RI�6/(&��

�I�����7KDW�WKH��LQWHUHVW�UDWH�RI�VRIW�ORDQ�ZLOO�EH�QRW�OHVV�WKDQ�EDQN�UDWH�DQG�����
UHSD\PHQW�SHULRG��ZLOO�QRW�EH��PRUH�WKDQ���\HDUV��,Q�HTXLW\�SDUWLFLSDWLRQ��
WKH�EX\�EDFN�RI�VKDUHV�E\�WKH�SURPRWHU�ZLOO�EH�ZLWKLQ���\HDUV�ZLWK�\HDUO\�
FRPSRXQGLQJ�RI�LQWHUHVW�DW�D�UDWH�ZKLFK�LV�QRW�ORZHU�WKDQ�WKH�EDQN�UDWH��

�J��7KH�6WDWH�*RYHUQPHQW�FDQ�QRPLQDWH��DQ\�RI�LWV�&RUSRUDWLRQV�RU�$XWKRULW\�WR�
DFW�DV�1RGDO�DJHQF\�IRU�WKH�VDPH�
����5HYLHZ�RI�DSSURYHG�VFKHPHV���7KH�GHSDUWPHQW�RI�,QGXVWULHV�ZLOO�UHJXODUO\�
UHYLHZ�WKH�LPSOHPHQWDWLRQ�RI�WKH�DSSURYHG�UHKDELOLWDWLRQ�UHYLYDO�VFKHPH�XQGHU�
WKLV� VFKHPH������� ,I� DQ\� DQRPDO\� LV� IRXQG� RQ� WKH� SDUW� RI� WKH� XQLW� RU� WKH�
SURPRWHU� LQ� LPSOHPHQWDWLRQ� RI� WKH� DSSURYHG� UHYLYDO�UHKDELOLWDWLRQ� VFKHPH�� RU�
WKH�,'�LV�FRQYLQFHG�WKDW�WKH�FRQWLQXDQFH�RI�WKH�LPSOHPHQWDWLRQ�RI�WKH�VFKHPH�LQ�
FDVH�RI�DQ\�XQLW� LV�QRW� LQ�EHVW� LQWHUHVWV�RI� WKH�VWDWH�� WKHQ�WKH�DSSURYHG�VFKHPH�
FDQ�EH�ZLWKGUDZQ�E\�WKH�GHSDUWPHQW�ZLWK�WKH�DSSURYDO�RI�WKH�VWDWH�JRYHUQPHQW�
DQG�OHJDO�VWHSV�IRU�UHFRYHU\��LI�UHTXLUHG��DQ\�EH�LQLWLDWHG��,I�DQ\�XQLW�LV�DJJULHYHG�
E\�DERYH�GHFLVLRQ��LW�FDQ�UHSUHVHQW�EHIRUH�WKH�6/(&�ZLWKLQ�RQH�PRQWK�RI�VXFK�
GHFLVLRQV�
���� 021,725,1*� $1'� 5(9,(: �� 7KH� KLJK� SRZHU� &DELQHW� &RPPLWWHH�
KHDGHG�E\� WKH�&KLHI�0LQLVWHU� FRQVWLWXWHG�XQGHU� VHFWLRQ������RI� WKH� -KDUNKDQG�
,QGXVWULDO� 3ROLF\������ ZLOO� PRQLWRU� WKH� LPSOHPHQWDWLRQ� RI� WKLV� VFKHPH�� 7KH�
FRPPLWWHH�VKDOO�DOVR� WDNH�XS� LVVXH�RQ�FDVH� WR�FDVH�EDVLV�DQG�DIWHU�DOO� UHTXLUHG�
KHOS�VXSSRUW� EH\RQG� DERYH� SURYLVLRQV� LQ� H[FHSWLRQ� FLUFXPVWDQFHV� IRU�
UHKDELOLWDWLRQ�UHYLYDO�RI�FORVHG�VLFN�ZHDN�XQLWV�



-KDUNKDQG5HKDELOLWDWLRQ6FKHPH�GRF ��

����3RZHU��WR�DPHQG �

�����1RWZLWKVWDQGLQJ�DQ\�WKLQJ�FRQWDLQHG�LQ�DQ\�RI�WKH�SURYLVLRQ�V�RI�WKH������
6FKHPH��7KH�6WDWH�*RYHUQPHQW�PD\�DW�DQ\�WLPH�±
�D��0DNH�DQ\�DPHQGPHQW�WR�WKLV�VFKHPH�EXW�WKH�FRPPLWPHQWV�DOUHDG\�PDGH�IRU�

DQ�DSSURYHG�VFKHPH�VKDOO�QRW�EH�DIIHFWHG�E\�DQ\�VXFK�DPHQGPHQWV��
�E�� 0D\� LVVXH� LQVWUXFWLRQV� DQG� JXLGHOLQHV� WR� IDFLOLWDWH� LPSOHPHQWDWLRQV�� WR�

UHPRYH�DQRPDOLHV�DQG�WR�FODULI\�WKH�LQWHUSUHWDWLRQV�RI�WKH�SURYLVLRQV�RI�WKLV�
6FKHPH��

%\�WKH�2UGHU�RI�WKH�*RYHUQRU�

�9LPDO�.LUWL�6LQJK�
6HFUHWDU\

,QGXVWULHV�'HSDUWPHQW�
-KDUNKDQG���5DQFKL�

0HPR�1RBBBBBBBBBBBBBB��5DQFKL�'DWHG��
&RS\�IRUZDUGHG�WR�WKH�6XSHULQWHQGHQW��*RYHUQPHQW�3UHVV��+LQRR��5DQFKL�

IRU�SXEOLFDWLRQ�LQ�WKH�QH[W�LVVXH�RI�H[WUD�RUGLQDU\�*D]HWWH�
,W�LV�UHTXHVWHG�WKDW�SOHDVH�PDNH�DYDLODEOH�����FRSLHV�RI�WKH�VDLG�SXEOLVKHG�

*D]HWWH�WR�WKLV�GHSDUWPHQW�

6HFUHWDU\
,QGXVWULHV�'HSDUWPHQW
-KDUNKDQG��5DQFKL



-KDUNKDQG5HKDELOLWDWLRQ6FKHPH�GRF ��

0HPR�1RBBBBBBBBBBBBBBBBB�5DQFKL��'DWHG
&RS\� IRUZDUGHG� WR� $OO� *RYHUQPHQW� 'HSDUWPHQWV�$OO� +HDGV� RI� WKH�

*RYHUQPHQW� 'HSDUWPHQWV� �� &KDLUPDQ�� -KDUNKDQG� 6WDWH� (OHFWULFLW\� %RDUG��
5DQFKL� �� &RPPLVVLRQHUV� &RPPHUFLDO� 7D[HV�� -KDUNKDQG� �� $OO� 'LYLVLRQDO�
&RPPLVVLRQHUV� �� $OO� 'LVWULFW� ,QGXVWULHV� &HQWUHV� �� $OO� ,QGXVWULDO� $UHD�
'HYHORSPHQW�$XWKRULWLHG� ��'LUHFWRU�� 6,6,��5DQFKL� �� &RQYHQHU�� 6/%&��5DQFKL�
$OO�,QGXVWULHV�$VVRFLDWLRQ�RI�-KDUNKDQG�IRU�LQIRUPDWLRQV�DQG�QHFHVVDU\�DFWLRQV�

6HFUHWDU\
,QGXVWULHV�'HSDUWPHQW
-KDUNKDQG��5DQFKL�
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